


51m anemometer mast Te Rere Hau

NZWF 08 Interim Report7.indd   2 27/2/08   10:47:19 AM



1

Contents
CHAIRMAN AND CHIEF EXECUTIVE’S REVIEW	 2

CONSOLIDATED BALANCE SHEET	 4

CONSOLIDATED INCOME STATEMENT	 5

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY	 6

CONSOLIDATED STATEMENT OF CASH FLOWS	 7

NOTES TO THE FINANCIAL STATEMENTS	 8 

DIRECTORY			   12

NZWF 08 Interim Report7.indd   1 27/2/08   10:47:22 AM



2

Chairman and Chief Executive’s Review
For the Six Month Period Ended 31 December 2007

The past six months have seen NZ Windfarms make good 
progress against the programme set out in the May 2007 
prospectus.  Stage 2 of the Te Rere Hau wind farm Joint 
Venture is expected to be completed in the third quarter 
of 2008, approximately two months behind the original 
schedule.  Consequently the Company can now begin 
turning its attention to growing and converting our pipeline 
of future developments into operating wind farms.

 

Financial Performance

Financial performance was steady for the six months to 
31 December 2007 with a Net Operating Surplus before 
Taxation of $1,971,000 (31 December 2006 - $327,000 
loss). Total assets at 31 December 2007 were $79,986,000, 
compared to $80,837,000 at 30 June 2007 and $11,526,000 
at 31 December 2006. 

The operating revenue projected in the May 2007 
prospectus for the full year will not be achieved due to the 
delay in commissioning of the stage 2 turbines at Te Rere 
Hau.  However the shortfall will be more than offset by 
higher interest income as the project delays have meant 
that cash for the build programme has been expended at a 
slower rate than projected.

Te Rere Hau Stage 1 Performance 

During the period the Joint Venture experienced a number 
of relatively minor issues with the stage 1 turbines.  This 
is not surprising given that we had very deliberately 
located stage 1 on to the windiest part of the property 
with the intention of robustly testing the Windflow 500 
before moving onto the next stages of the development.  
All issues have been resolved effectively by our turbine 
supplier, Windflow Technology, and where appropriate, 
modifications have been made that are being incorporated 
into all future turbines.

The most significant of these issues resulted in the 
upgrading of all five of the stage 1 gearboxes. As a 
consequence of this work, a significant number of 
turbine operating hours were lost during the period.  The 
resultant revenue loss of approximately $28,000 to the Te 
Rere Hau Joint Venture will be covered by the Windflow 
Technology warranty.

Te Rere Hau Stage 2

Work has continued steadily at Te Rere Hau as the Joint 
Venture prepares for the installation of the 28 turbines to 
complete stage 2 of our development.  Building work has 
recommenced on site with the remaining site roads and 
the stage 2 foundations underway.   Design of the new full 
electrical connection is now complete with construction 
scheduled to commence when the cable arrives in March 

2008.  The first of these turbines rolled out of Windflow 
Technology’s new nacelle assembly factory in January 
2008, while the first components to be transported to 
site will be the towers commencing May 2008, erection 
and commissioning of the new turbines is scheduled to 
commence in the second quarter of 2008.

We anticipate stage 2 will be complete and generating 
electricity by the third quarter of 2008, approximately two 
month later than originally scheduled.  We expect to catch 
up on the build programme by moving almost immediately 
on to the erection of the stage 3 turbines.

Innovative Foundation Design Put to the Test 

Design work and full scale testing of a new foundation 
design is now complete. The innovative design uses 
approximately 40% less concrete in each foundation as 
well as reducing earth works per turbine by two-thirds.  
In addition, it will make the process of tower erection 
less weather dependent.  In short, the new foundations 
are smaller, smarter and more cost effective than the 
foundation design used for stage 1.

Extension to Te Rere Hau   

It is no secret that Te Rere Hau is superbly suited to wind 
farming.  In order to maximise our returns from Te Rere 
Hau, the Joint Venture intends seeking resource consent to 
add up to a further 37 turbines to the 97 turbines currently 
consented.  In keeping with our commitment to being a 
responsible wind farm developer, we are undertaking 
discussions regarding the proposed extension with a range 
of stakeholders before we formally lodge our application.  
Meetings are underway with surrounding landowners, 
community groups and interested members of the general 
public.  At these sessions we are providing information 
about the proposal and discussing potential effects of the 
proposed extension.  We also plan an open day at Te Rere 
Hau before the application is lodged.

Mighty River Power Talks 

We are continuing discussions with Mighty River Power 
to explore ways that we can work together on the 
development of distributed wind powered generation.  

Shareholding in Windpower Maungatua to be Increased 

The decision has been made to increase our investment 
in Windpower Maungatua Limited from the 16% stake we 
purchased in March 2007 to 50%.  Windpower Maungatua 
holds the development rights to a promising farm in 
Otago and our decision to increase our investment 
follows positive feasibility studies conducted at the site. 
We put the potential capacity of the farm at about 20 
megawatts, making it a little under half the size of Te 
Rere Hau wind farm.
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New Zealand Energy Strategy & Carbon Trading

During the period the Government announced the National 
Energy Strategy and the Emissions Trading Scheme.  
These policies provide strong backing for renewable 
generation including wind farming which is very positive 
for NZ Windfarm’s strategy. They are a major endorsement 
of renewable sources of electricity generation over 
polluting fossil fuel alternatives and include an objective 
for New Zealand to generate 90 per cent of its electricity 
from renewables by 2024.

Directors and Management

On 1 November 2007, Michael Stiassny and Simon 
Mackenzie, the Chairman and Chief Executive of Vector 
Limited respectively, were appointed directors.  These 
appointments were agreed with our cornerstone 
shareholder, Vector Limited, as part of last year’s 
successful capital raising. 

Garry Forward was appointed as Chief Financial Officer in 
September 2007.  Garry has worked at a senior level in a 
number of listed companies

Derek Walker 
Chairman	
	

Chris Freear 
Chief Executive Officer

Main access road to lower slopes of Te Rere Hau wind farm
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Consolidated Balance Sheet

Signed for and on behalf of the Board as at 26 February 2008

Derek Walker 
Chairman

Juliet McKee 
Director/Chair of Audit and Risk Committee
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Consolidated 	 Consolidated	

	 30/6/07		 As at 		  31/12/07 		 31/12/06 
	 NZ IFRS				   NZ IFRS 		 NZ IFRS 
	 NZ$000			  Notes 	 NZ$000 		 NZ$000 	

			  Assets 						    
			   Current assets						  
	 71,675		 Cash and cash equivalents 		  66,409 		 4,724 
	 30 		 Income tax refund 		  - 		 45 
	 956 		 Assets held for resale 		  582 		 674		
	 695		 Trade and other receivables 		  1,977 	  	 1,664  
	 73,356				   68,968 	  	 7,107		
			  Non-current assets 	 					 
	 6,660 		 Property, plant and equipment 	 4 	 10,147 		 4,125 		
	 524 		 Capital work in progress 		  577 		 - 
	 292 		 Intangible assets 		  289 		 294 
	 5 		 Investments 		  5 		 - 
	 7,481 	  	   	   	 11,018 		 4,419 

	 80,837 	  	 Total assets 	   	 79,986 	  	 11,526

			  Liabilities 
			  Current liabilities 
	 2,929 		 Trade and other payables 		  636 		 2,139  
	 170 		 Retentions 		  86 		 204 
	 - 		 Current tax payable 		  161 		 - 
	 - 		 Advance from Windflow Technology Limited 		  - 		 869 
	 3,099				   883 	  	 3,212 
			  Non-current liabilities 
	 37 	  	 Deferred tax 	   	 62		 (1	) 
	 37 	  	   	   	 62 		 (1	)

	 3,136 	  	 Total liabilities 	   	 945 	  	 3,211 

	 77,701 	  	 Net assets 	   	 79,041 	  	 8,315 		
			  Equity 
			  Equity attributable to shareholders 
	 77,866 		 Share capital 	 6,7 	 77,886 		 8,079 
	 (165	) 	 Retained earnings (deficit)	 6 	 1,155 		 236 

	 77,701 	  	 Total equity 	   	 79,041 	  	 8,315 

	 98.5 		 Net tangible assets per share (cents) 		  100.2 		 77.3 		
					  

NZWF 08 Interim Report7.indd   4 27/2/08   10:47:27 AM



Consolidated Income Statement
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	 Consolidated	

 		 6 months to		  31/12/07 		 31/12/06 
					    NZ IFRS 		 NZ IFRS 
				   Notes 	 NZ$000 		 NZ$000 	

Income 								    
Electricity sales 		  21 		 27 
Other income 			  120 		 120 

	Total income 			   141 		 147 

	Lease and rental expenses 		  20 		 25 		
	(Gain) loss on recognition of property for resale at fair value 		  (3) 		 43 		
	Other operating expenses 	   	 995 	  	 428 		
	Operating expenses (excluding depreciation and amortisation) 		  1,012 		 496

	Earnings before interest, depreciation, amortisation and tax 		  (871) 		 (349	)

	Amortisation of intangible assets 		  (2	)	 (6	) 	
	Depreciation 		  4 	 (69	)	 (3	)	
	Gain on transfer of assets to Joint Venture 	   	 - 	  	 1,081 		
	Earnings before interest and tax 		  (942) 		 723

	Interest income 		  2,915 		 74 		
	Interest expense 	   	 (2	)   	 (43	) 	
	Result for period 		  1,971 		 754 

	Income tax expense 		  651 		 1 		
	Net result for the period 	   	 1,320 	  	 753

	Earnings per share (cents) 						  
Basic 					    1.68 		 0.07 		
Diluted 					    1.68 		 0.07 	

Transmission cable access Te Rere Hau wind farm
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Consolidated Statement of Changes in Equity 
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Equity at beginning of period 	  	 77,701 		 3,996 		
Net result for the period 	   	 1,320 	  	 753 		
					    79,021		 4,749

Options exercised 	  	 40 		 3,739 		
Less issue costs 	  	 (20) 		 (173) 		
Dividends		  		   	 -		 -		
	Equity at end of period 	 6  	 79,041 	  	 8,315

Represented by: 						  
Share capital		  6 	 77,886 		 8,079 		
	Retained earnings 	 6 	 1,155 		 236 		
Total equity				   79,041 	  	 8,315 	

	 Consolidated	

6 months to					   31/12/07 		 31/12/06 
					    NZ IFRS 		 NZ IFRS 
				   Notes 	 NZ$000 		 NZ$000 	

Drilling foundations for turbines T3 & T4
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	 Consolidated	

6 months to					   31/12/07 		 31/12/06 
					    NZ IFRS 		 NZ IFRS 
				   Notes 	 NZ$000 		 NZ$000 	

Consolidated Statement of Cash Flows 

	Operating activities 						    
	Cash was received from: 						  
	Trading revenue 		  78 		 55 		
	Interest received 	   	 1,701 	  	 80 		
					    1,779 		 135 		
	Cash was applied to: 						  
	Interest paid 			   2 		 25 		
	Payments to suppliers and employees 	   	 1,075 	  	 717 
Resident withholding tax		  435		 - 		
					    1,512 		 742 	

Net cash inflow (outflow) from operating activities 	 8 	 267 		 (607	)

Investing activities 						    
	Cash was provided from: 						  
	Sale of property, plant and equipment 		  - 		 1,484 		
	Sale of assets held for resale 		  377 		 - 		
					    377 	  	 1,484 		
	Cash was applied to: 						  
	Purchase of property, plant and equipment 	   	 6,018 	  	 3,185 		
					    6,018 		 3,185 

Net cash (outflow) from investing activities 		  (5,641) 		 (1,701	)

Financing activities 						    
	Cash was provided from: 	 					 
	Issue of ordinary shares 	 6 	 - 		 3,739 		
	Half share of capital contributions to JV 		  - 		 1,492 		
	Borrowings 	  			   113 	  	 -		
				   	 113 		 5,231

Cash was applied to: 						  
	Issue costs of equity 	 6 	 5 	  	 162 		
					    5 		 162

Net cash inflow from financing activities 		  108 		 5,069 

Net (decrease)/ increase in cash and cash equivalents 		  (5,266	)	 2,761 		
	Cash and cash equivalents, beginning of period 		  71,675 		 1,963 		
	Cash and cash equivalents, end of period 	   	 66,409 	  	 4,724 		
	Cash and cash equivalents 	 					 
	Term Deposit 			  64,512 		 3,001 		
Bank account and deposits at call 		  1,897 		 1,723 		
					    66,409 	  	 4,724 
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Consolidated	 Consolidated	

30/06/07					    31/12/07 		 31/12/06 
NZIFRS					    NZ IFRS 		 NZ IFRS 
NZ$000				   Notes 	 NZ$000 		 NZ$000 	

Notes to the Financial Statements 

1. General Information 
	NZ Windfarms Limited (the Company) and its 100% owned subsidiary, NZW- TRH Limited (the Company’s 50% participant 
in the Te Rere Hau Unincorporated Joint Venture), together the Group, operate in the electricity generation segment 
developing and operating wind power generation assets in New Zealand.

The Company is a limited liability company incorporated and domiciled in New Zealand and has a primary listing on the 
New Zealand Stock Exchange.

The consolidated interim financial statements have been approved for issue by the board of directors on 26 February 2008.

2. Summary of Significant Accounting Policies 

These general purpose financial statements for the interim six months reporting period ended 31 December 2007 
have been prepared in accordance with generally accepted accounting practice in New Zealand and NZ IAS 34 - Interim 
Financial Reporting.

The principal accounting policies adopted in the preparation of the financial report are unchanged from the audited 30 
June 2007 annual financial statements.

The interim financial statements do not include all the notes of the type normally included in an annual report. 
Accordingly, this report is to be read in conjunction with the 30 June 2007 annual report.

	

	3. Segment Information 

The Group operates in the electricity generation segment in New Zealand.

	4. Property, plant and equipment

			  Office equipment 
	 5		 Opening carrying amount 		  30 		 5 		
	 30 	  	 Additions 	   	 72 	  	 23 		
	 35 				   102		 28 	 
	 (5	)	 Depreciation 	   	 (7) 	  	 (2	) 
	 30 		 Closing carrying amount 		  95 		 26

			  Motor vehicles 
	 - 		 Opening carrying amount 		  - 		 - 	
	 - 	  	 Additions 	   	 9 	  	 - 		
	 - 				   9 		 - 
	 - 	  	 Depreciation 	   	 - 	  	 -	
	 - 		 Closing carrying amount 		  9 		 - 

		 	 Plant and equipment 						  
	 12 		 Opening carrying amount 		  14 		 12 		
	 5 	  	 Additions 	   	 5 	  	 - 
	 17 				   19 		 12 		
	 (3	)  	 Depreciation 	   	 (2) 	  	 (1) 		
	 14 		 Closing carrying amount 		  17 		 11
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Consolidated	 Consolidated	

30/06/07					    31/12/07 		 31/12/06 
NZIFRS					    NZ IFRS 		 NZ IFRS 
NZ$000				   Notes 	 NZ$000 		 NZ$000 	

Notes to the Financial Statements 

		 	 Foundations 						  
	 149 		 Opening carrying amount 		  304 		 149 
	 295		 Additions 		  7 		 133 		
	 (276	) 	 Transfer to JV 		  - 		 (276	) 
	 138 	  	 Consolidation of half share 	   	 - 	  	 138 
	 306 				   311 		 144 		
	 (2	)	 Depreciation 	   	 (2	) 	 -  
	 304		 Closing carrying amount 		  309 		 144 	

			  Electrical 						  
	 275		 Opening carrying amount 		  253 		 275 		
	 224 		 Additions 		  16 		 223 		
	 (488	) 	 Transfer to JV 		  - 		 (488	) 	
	 244 	  	 Consolidation of half share 	   	 - 	  	 244 		
	 255 				   269 		 254 		
	 (2	)   	Depreciation 	   	 (3	)  	 - 		
	 253 		 Closing carrying amount 		  266 		 254 

			  Roading 
	 409 		 Opening carrying amount 		  761 		 409 
	 822		 Additions 		  54 		 537 
	 (928	)	 Transfer to JV 		  - 		 (928	) 	
	 464 	  	 Consolidation of half share 	   	 - 	  	 464  
	 767 				   815 		 482 		
	 (6	)  	 Depreciation 	   	 (8	)   	 -  
	 761 		 Closing carrying amount 		  807 		 482 

			  Resource consent capital work in progress 						  
	 247 		 Opening carrying amount 		  122 		 247 		
	 7 		 Additions 		  39 		 3 		
	 (250	)	 Transfer to JV 		  - 		 (250	) 	
	 125 		 Consolidation of half share 		  - 		 125 		
	 (7	)  	 Capitalised to Wind Turbines 	   	 - 	  	 (6) 		
	 122 				   161 		 119 		
	 - 	  	 Depreciation 	   	 - 	  	 - 		
	 122 		 Closing carrying amount 		  161 		 119 

			  Wind Turbines 						  
	 1,656 		 Opening carrying amount 		  5,176 		 1,656 		
	 5,255 		 Additions 		  3,354 		 3,123 
	 (3,380	)	 Transfer to JV 		  - 		 (3,380	) 	
	 1,690 	  	 Consolidation of half share 	   	 - 	  	 1,690 		
	 5,221 				   8,530 		 3,089 		
	 (45	)  	 Depreciation 	   	 (47	)   	 - 		
	 5,176 		 Closing carrying amount 		  8,483 		 3,089 

			  Total property plant and equipment 	 					 
	 2,753 		 Opening carrying amount 		  6,660 		 2,753 		
	 6,631 		 Additions 		  3,556 		 4,036 		
	 (5,322	) 	 Transfer to JV 		  - 		 (5,322	) 	
	 2,661 	  	 Consolidation of half share 	   	 - 	  	 2,661 		
	 6,723 				   10,216 		 4,128 
	 (63	)   	Depreciation 	   	 (69	)   	 (3	) 	
	 6,660 	  	 Closing carrying amount 	   	 10,147 	  	 4,125
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Consolidated	 Consolidated	

30/06/07					    31/12/07 		 31/12/06 
NZIFRS					    NZ IFRS 		 NZ IFRS 
NZ$000					    NZ$000 		 NZ$000 	

Notes to the Financial Statements 

5. Te Rere Hau Joint Venture 
The Te Rere Hau Joint Venture, which was established by contractual arrangement on the 6th October 2006 and of which 
the Company has joint 50% control, requires unanimous consent for strategic, financial and operating decisions. The 
Consolidated Balance Sheet includes the Company’s 50% share of the assets and liabilities of the Joint Venture on a line 
by line basis and the Consolidated Income Statement includes the Company’s share of the income and expenses of the 
Joint Venture on a line by line basis. The Company’s aggregate share of the Joint Venture’s result for the period was a 
$133,000 loss.

6. Equity

	 		  Net proceeds of shares issued & fully paid 
	 4,513 		 Opening balance 		  77,866 		 4,513 		
	 75,000 		 Issued during the period 		  - 		 - 		
	 3,739 		 Options exercised during the period 		  25 		 3,739 
	 (5,386	)  	 Less issue costs 	   	 (5	)   	 (173	) 	
	 77,866 		 Net proceeds of shares issued & fully paid 		  77,886 		 8,079 

			  Retained earnings 
	 (517	) 	 Opening balance 		  (165	) 	 (517	) 	
	 352 	  	 Net result for the period 	   	 1,320 	  	 753 
	 (165	) 	 Closing retained earnings 		  1,155 		 236 		
	 77,701 	  	 Total equity 	   	 79,041 	  	 8,315 		

7. Share Capital 						  
					  

	 Shares 				   Shares 		 Shares 

	 846,586 		 Ordinary shares issued 		  846,586 		 846,586 		
	 2,153,414 		 Share split 	 25-Aug-05 	 2,153,414 		 2,153,414 		
	 2,898,859 		 Ordinary shares issued - public $1.00 / share 	 13-Dec-05 	 2,898,859 		 2,898,859 		
	 1,067,000 		 Ordinary shares issued - public $1.10 / share 	 13-Dec-05 	 1,067,000 		 1,067,000 
	 3,411,519 		 Share options exercised - $1.10 / share 	 29-Sep-06 	 3,411,519 		 3,411,519 		
	 68,181,819 		 Ordinary shares issues - public $1.10 / share 	 6-Jun-07 	 68,181,819 		 - 		
	 78,559,197 	  	 Total closing shares 	   	 78,559,197 	  	 10,377,378
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Notes to the Financial Statements 

8. Reconciliation of Net result for the period with Operating cash flows

	 Consolidated	

6 months to					   31/12/07 		 31/12/06 
					    NZ IFRS 		 NZ IFRS 
					    NZ$000 		 NZ$000 	

Net result for the period 		  1,320 		 753 		
	Non cash items 				   - 		
	Depreciation 			   69 		 3 		
	Impairment of intangible assets 		  2 		 6 		
Taxation					    651 		 1 		
Capitalised interest		  - 		 30  
Impairment of assets held for resale 		  - 		 43 		
	Share options issued 		  25 		 - 		
	Gain on sale of property 		  (2) 		 - 		
Capital gain on transfer of asset to JV 	   	 - 	  	 (1,081	) 
					    2,065 		 (245	) 	
	Changes in working capital 						  
	Trade and other payables 		  (2,406	)	 565 		
	Trade and other receivables 		  (1,400	) 	 (1,113	) 	
GST					    176 		 (371	) 
Income tax					   (435	)   	 (5	) 
					    (4,065	) 	 (924	)

	Items classifed as investing or financing 						  
	Capital items included in working capital movements 		  2,267 		 566 		
	Working capital related to equity raising 		  - 		 (11	) 	
	Working capital related to capital contributions 		  - 		 7 

Net cash flow from operating activities 	   	 267 	  	 (607	)

 	 					  

	9. Capital Commitments 						  
At 31 December the Group’s share of capital commitments relating to the Joint Venture was $13,228,000 (30 June 2007 - 
$9,351,000; 31 December 2006 - $3,787,000)

	10. Operating leases

	 Consolidated	

As at			   		  31/12/07 		 31/12/06 
					    NZ IFRS 		 NZ IFRS 
					    NZ$000 		 NZ$000		

	Lease payments expensed during the period 		  20 		 25 

Lease commitments: 						  
	Within 1 year 			   43 		 43 		
	1 to 5 years				   179 		 148		
	More than 5 years 		  1,023 		 1,064	
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Installing the foundation casing
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